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MINING LAWS OF EGYPT’ 


By EB. P. Youngman” 


PREFATORY NOTE 


This paner presents one of a series of digests of foreign mining legisla~ 
tion cond court cecisions that is being prepared in advance of a general report 
re:ativae to the right of American citizens to exnlore for min:;rals and to own 
and operate mines in various foreign comtries. This interpretation of the 
mining laws of Egypt was prepared from the "Rules and Regulations as to Mining 
of tho hgyptian Govornment and was checked against the answers made by the 
Egyptian Ministry of Foreion Affairs to a questionnaire of the United States 
Bureau of Mines, forvarded by W. M. Jardine, anorican minister at Cairo, and 
transmitted through the courtesy of the Department of State. 


INTRODUCTION 


Gold and precious stones were mined in Egvpt in prehistoric times. This 
mining, carried on at intorvals, extonied over thousands of ycars, wmtil about 
1300 A.D. Then onsned a dormant neriod of several hundred yoars. In the mean- 
time Zurope meade great mogress in mining practice, metallurgy, and geology 
and sent out various exveditions during the nineteenth century to investigate 
ancient mines. But the exnloratory work produced no material results, and not 
until the beginning of the present century did actual mining recommence. The 
reopening of 01d gold mines in Rhodesia aroused interest in London and Paris, 
and these cities provided the canital necessary for the investigation of the 
ancien. minse in West Africa and Leypt. Speculation resulted in the division 
of most of the uncultivated area of Egypt and the Sudan into huge concessions, 
and a number of expeditions were made; but after an unprecedented activity in 
West Africa, reaction set in, ard the flow of capital ceased. The concession- 
&ires, mostly individuals with insufficient capital and with a misconception 
of the initial difficulties of commnication, water supply, and labor, allowed 


1 ~ The Bureau of Mines will weicome the reprinting of this paper, provided 
the following footnote acknowledgment is used: "Reprinted from U. S.’ 
Bureau of Mines Information Circular 6552." | 

2 - Rare metals and nonmetals division, U. S. Bureau of Mines. 

3 ~~ Ministry of Mnance, Ezypt, Rules and Regulations as to Mining: Dept. of 
Mines and Quarries, Cairo, 1921, 94pp. | 


10021 


Google 


I.C. 6552 


many concessions to expire before they had been thoroughly prospectod. This 
abandonment, coupled with er erTeecaleyson concorning the gold mines, brought 
all mining in Ezypt into disroemis. 


. In 1506, however, following the orzanization of the nucleus of a mining 

devartment in 1905, the present system of licensing and leasing superesded 
the old concession system, and from that time on gradual improvement has 
taken place in mining in Egypt. 


In 1907 the Department of Mines was limitod in expenditures to its earn- 

ing capacity. To encourage an infant industry and to increase the reveme 
of the Government from this source without an excess in expenditures over 
earnings became the chief aims of the department. The first step taken was 
the standardization of agreements (licenses end leases). Their prompt 
_ issuance was insisted upon, and all attempts on the part of influop*tial indi- 
viduals or commenies to obtain favors were resisted. The effect of this 
policy-mide itself evident in the gradual and steady rise of the reverue of 
the denartmer, until in 1911 (after five years! worl) it oxceeded & #.10,000 
ayear. Phospnate, manganese, end petroleum during subsequent years succeeded 
each cther in economic dovelopment at the hards of foreien capitalists; and 
by 1978 the revenue to the Government from the mining industry had reached 
BE. 892,500 a year, representing an increase in the earning capacity of the 
Mining Department in 21 years of & E. 81,000 arnually. During the 10-year 
period of 1918 to 1928, which may be considered the period of highest produc- 
tion, the excess of revenue over oxpenditures ranged from 50 to more than 

100 per cent. 


In 1910 the devartment took charge of quarries, which had been under no 
definite scheme of control, but which had been sunervised by different 
Government agencies. Quarries in some instancos had been granted on a life 
tenure, and nore but the most primitivo metkcds of stone extraction had been 
employed. Uncer a system of leasing, illicit quarrying has been checked, 
and the industry has been brouczht under such control that it is now yielding 
@ much more adequate roturn to tha Stats. The reverme from querries in 1910 
amounted to & HE. 1,803 and in 1923 (ap to December 1) to BE. 23,662. 


In 1920 the department established an office for the investigation of 
petroleum; and in the summer of 1928, because of the receipt of numerous 
apvlications for permission to work the black sands on the northern coast of 
Egrpt, it bsgan to investigate the terms under which licenses end leases. for 


that type of mining should be granted. 


Although the publication of a mining law ie Reypt 4s looked for within 
the next two years, according to an official Goverrment report,* the new: law 
1s not to be a drastic revision of the existing code,” but rather a "crystal- 
lization of the Bree eyavem of control into a definite statute." The 


4 Ministry of Finance, Toypt. Roport of the Department of Mines and Quatre, 
1928: Cairo, 1930, 44 pp. 
5 ~ See footnoto 3. 
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eeuene; system (that of granting general prospecting rights, with option to 
leage restricted areas) came into oxistence in 1906 upon the abolition of 
the’old concession system, ag has been indicated in a eeenear te eae 


RIGHTS ‘OF FOREIGNERS 


Foreigners are permitted to explore.for. minerals and to own and operate 
mines on equal terms with subjects of the .Royal Egyptian Government. 
Foreign corporations need nat. incorporate under the laws of Hgypt. 


With respect to petroleum, the Beyptian Government reserves the right 
of preemption, or of preferential purchase, oe oe nationalities may 
engage in oil mining. | — ee 


Foreign labor also may be. employed. In fact, in 1928 the ) monthly aver- 
age was 125 foreigners and 3,034 Egyptians. 


- OWNERSHIP 


The standard mineral mining ‘lease ‘end the petroleum mntne lease both 
contain the following provision: 


Nothing contained in the Sieaae shall i ‘construed as rr in 
the lessee the ownership of the larid subject to the lease nor as con- 
ferring on the lessee any further or other rights over such lend than 
those expressly granted to him nor as preventing tlio Government from © 
dealing with such land in any mamer it may think proper, which shall 
be consistent with the full exercise by the lessee of his rights undor 
his lease. 


The lessee, upon the determination by ef fluxion of time or other- 
wise of the term of the lease, will deliver up peaceable possession of 
the land included in the lease to the Government or to any officer | 
aprointed by the Government to receive Poppeston. thereof. . 


The Goveracent cleims sxoluaive eeiexsnie of all i@nesel substances, 7 
whether they are found on public domain or on privately owned land. It will 
not sell its mineral territory but will grant long-term leases, in consider- : 
ation of ground rent and royalty. However, the question of the State's owner 
ship of minerals on vrivate lands has not been finally determined, and no — 
precedent seems to havd been established with respect to the rights of the. + 
owner of the land to the minerals thereunder, as ascertained from the reply of. 
the Egyptian Ministry oF Finance ' to the questionnaire: of ‘the U. S. Bureau of 
Mines. | 
6 -— Skinner, Robert P., rerereet aaa ener Penden: British Petroleum 

Policy: Consular Rept. 23703, Jan. 27, 1921; Bureau of Mines foreign file 
2057. 
7 — Van Wagenen, Theo. Francis, International Mining Law: McGraw-Hill Book Co. 

(Inc.), New York, 1918, p. 260-263. 
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MINING AUTHORITIES 


The Department of Minés and Quarries, of the Ministry of Finance, is the 
mining authority in Egypt. 


All applications for licenses or leases shall be made to the Controller, 
Department of Mines (Dewawin Post Office, Egypt), and all licenses and 
leases shall be issued by the Minister of Finance, upon the recommendation of 
the Controller. | 


- APPLICATIONS | 


Fach application for a prospecting license (or for an application reserve) 
shall be made in writing, the petition to specify tie locality in which and 
the mineral for which the prospecting ‘pight is desired. The application 
shall be accompanied by a sketch map, showing as cloarly as possible the 
location of the area or areas desired in relation tq the sea coast or the 
Nile or some other distinctive feature of the landscape, together with the 
approximate distances and bearings thérefrom. If the district has been 
officially surveyed, the sketch may be made on the plan or map thereof. Fur- 
ther procedure is given under the discussion of licengos and leases. 


-”- APPLICATION RESERVES 


The registration of an "apvlication reserve," as a convenience to a 
prospective applicant for a license, may be made (at the discretion of the 
Department of mene: and Quarries) for a mea See tla of two calendar months. 


Although the registration. of. en aoplieaticn reserve. insures prior con- 
sideration to the holder thoreof in his petition for a licenso, it is not a 
guarantee that a license will be issued to him. | 


PROSPECTING LICENSES. 


Mineral Prospecting Licenses. 


General condi tinnecak mineral prospecting license, which shall cover 
only the mineral or minerals definitely specified in the. agreement, is issued 
(for a consideration fee of 4 E.~ 25) subject to the existing rights of | 
others. It gives,no exclusive prospecting right to the holder, but it does 
insure to him prior consideration of his claim over opposing claims. 


In order to obtain an exclusive prospecting right, the licensee,” within 
60 days of the execution of his license, shall deliver to the Department . 


ge Eeyptiean sound: which is worth approximately $5 in U. S. gold. 
9 ~ The term "licensee! (whenever the context so admits) includes the 
licensee, his registered assignees, his. or their. legal representatives, | 
- and the agents, servants, or workmen of the licensee or of such assignees 
or representatives. 


10021 ~ 4 - 


Google 


‘ | | a I.C. 6552 


of Mines an official demarcation of the iieenaed: e@rea, on the form pres- 
cribed. He may then demand an official survey and a beaconing of the area 
by the Government. The demand shall be accompanied by a fee of & EH. 25 
(4ncreased by the department, if necessary), which is returned if a survey 
is not required; , 


If the doeepaueat gives its apvoroval, the licensee has exclusive pros- 
pecting rights over the approved area and is entitled to a certificate of 
survey (if one has been made). If the Government refuses approval of the 
whole area applied for, the license shall absolutely "cease and determine, * 
and the consideration fee and the survey fee shall be returned. If but a 
portion of the area is ‘refused, the licensee is not entitled to the return 


of any moneye's 


‘A licensee shall have the right at any time to ony for and receive a 
miriing lease for all or any part of the area included in the license. As . 
soon as a lease or leases of any portion or portions of a prospecting area 
have been granted, prospecting rights over the remainder of the area cease. 
(See, ee section of this ‘paper entitled “Mining Lease Protection REO 
ments.) — 


Duration and renewal.--A license is issued for one year. It may be re- 
newed for one-year periods, upon written application to the Department of 
Mines 15 days in advance of the expiration of the nerenee or ues @ previous 
renewal, and upon the payment of afew of LE. 2h * : 


1 


The Government ig not bound to renew a license for more than one addi~ 
tional year after the expiration of the year during which the licensee shall 
(in the opinion of the Department of Mines) become entitled to demand a 
mining lease. 


In ordor to obtain a first renewal of a license, the licensee must have 
started and continuously maintained bona fide geological and other prospect- 
ing operations; to obtain a second renewal, he must have started and main- — 
tained at least one working of sufficient capacity to reach and open the 
deposit and must have filed with the Department ‘of Mines the required labor 
returns. (Operations are not considered to be continuous if suspended for | 
longer than 30 days without the permission of the Government.) 


drea.—-The area included under a prospecting liconse shall be in the 
form of a rectangle and shall not exceed 1 mile in length or # mile in width. 


Disposal of minerals.--No minerals shall be removed under a prospecting 
license except such as may be necessary for the businesslike testing of the 
extent and richness of the deposit. After a lease has been granted, however, 
minerals produced in prospecting become the property of the lessee, subject 
to the royalty stipulated in the lease. 
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Transfer.--A license is transferable, but a transfer is not complete 
without a certificate from the Department of Mines to the effect that the 
stipulated sums have been spent in actual prospecting work. Thirty days are 
allowed for the registration of the instrument of transfer, and a fee of 
% E. 5 is charged, 


Petioleun eas cting | Licsnses. 


General poddieienecaeteloan: prospecting licenses differ but slightly 
from mineral prospecting licenses. A petroleum license is not transferable. 
The consideration fee is & E. 100. No petroleum may be won, but natural gas 
raised in prospecting may be used for. ‘light and power. The other points of 
aifference, which pnennone are ab gael oo) the nature of the mineral sub- 
stance. 


Conditions of renewal.—A see hele prospecting license may not be re- 
newed unless before the expiration of the original license the licensee shall 
have started and maintained bona fide geological and other prospecting opera- 
tions. A second renewal will not be granted unless the licensee shall have 
started and maintained one boring of sufficient capacity, in the opinion of 
the Department of Mines, to reach, open, and take full advantage of the pro- 
ductive strata and shall have filed with the department the required labor 
returns. (Operations shall not be deemed to be continuous if suspended for 
more than 30 days without the written permission of the Government.) 


Flows of water, gas, and petroleum.-~A licensee shall take measures to 
control all flows of water, gas, or petroleum: and if:the measures taken 
prove inadequate, the Devartment of Mines shall direct what measures the 
licensee shall adopt or shall itself take such measures at the licensee's 
expense (should he fail to comply with instructions). 


Plans and bore sheets.--4 licénsee shall notify the Department of Mines 
of the position ‘of any proposed borehole or shaft sunk by him and shall sub- 
mit monthly to the department exact copies of bore sheets or shaft-sinking 
sheets, together with all data relating thereto. He should hold at the dis- 
posal of the department (should it so require) samples taken from such places 
in the. boreholes or share as ney be: designated. | | 


Supplemental reservos.——The registration of one or more: iaaéciensates 
reserves! may be made, at the discretion of the Department of Mines, in the 
interest of the licensee of an adjoining area or areas. 

A supplemental reserve may cover an area of the same size as that of a 
licensed area (2 by 2 kilometers) and may be registered only in conjunction 
with a specified license and only with respect. to an adjacent area or areas, 
similar in geological structure to the area covered by the specified license. 
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"MINING LEASES. 
Mineral Mining Leases 


General conditions.~-Normally a lease is granted as a right acquired 
under &@ prospecting license; but in svecial circumstances, when it is shown 
to the satisfaction of the Department of Mines that the mineral sought is 
present in Sarerereae qaaneee?. to ° Cleat a i, & lease. “may be granted 
independently, | 


The holder of a eecee eta ouac. at any - time during the continuance 
of his license or of a-renewal thereof, may apvly for and receive a mintng 
lease for all or any part of his prospecting area. The size of the leased 
area is. designated in the:-léase; the form thereof shall be rectangular, and 
the length shall not exceed twice the width. It shall cover only such mineral 
as is mentioned PE craeon ae therein. 


"ithe granting of a lease or leases for the whole or. any part or parts of a 
prospective area renders the prospecting license void, and the license is 
surrendered to the Government. (See, however, the section of thie paper | 
entitled mining Lease Protection Agreements. ") 


A lease grants £6) the. err) the exclusive int to "earch, iis. mine, 
get, make merchantable, and carry away" the prescribed mineral or minerals in 
and "vertically under any or every part of the piece of land described in 
the schedule and shown on the plan annexed to the lease," together with "all 
such powers of sinking shafts, driving headings, making watercourses or wells, 
laying down tramways, making roads, and erecting or constructing machinery, 
buildings, ‘or other works .. .. as may bé necessary.or proper for taking full 
advantage of the one oR 

re 
~ Duration and ‘Sanam ook lease is. granted for 30 years énd.is subject to - 
a renewal for 10 years, if'at the expiration of the lease the Government is 
satisfied that the lessee: has. duly otaet ies ett the terms thereof. 

Work sequitedseci lessee, within four ante of the 4ssuance of the lease 
shall commence and thereafter carry on continuous and businesslike operations. 
(Work is not deemed to be continuous if interrupted for more than 30 days 
without the consent of the Department of Mines.) 

ae and 
scomianced. Vedaee shall Seen: Sesece plans of all mine eencines accur- 
ate records of all work done and of the amount and value of all metals and : 
minerals extracted; he shall likewise construct and maintain all such works 
and.machinery as may be reasonably neceeee ty, to show meee the amount ce - 
all pupeeendee raised and saved. 2 We . 


10 - The term "lessee't G@usnerer oe eontext so admits) includes the lease. | 


his registered assignees, his or their legal representatives, and the 
agents, servants, and workmen of the lessee or such assignees or repre- 
sentatives. 
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Transfer.--A mining lease may be transferred, but only with the authori- 
zation of the Minister of Finance. A period of 30 days is allowed for the 
registration of an instrument of transfer, and a fee of & E. 5 is imposed 
therefor. 


Petroleum Mining Leas es 


General conditions.--Every holder of a petroleum prospecting license 
shall be entitled, at any time after approval of his prospecting area and 
during the continuance or the renewal of the license, to apply for a mining 
lease or leases, subject to the following conditions: 


1. Each lease shall be for some portion of the prospecting area. 


2. The total area comprised in the lease or leases shall not exceed 100 
hectares. 


3. Each separate area comprised in any one lease shall be in the form 
of a roctangle, no side of which shall be less than 500 meters long, 
unless the Department of Mines shall have authorized in writing 
some other form or pamenss0ney 


4, No lease shall be seaneed of any area unless it has been proved (to 
the satisfaction of the Department of Mines) that it contains at 
least one productive well. 


5. A licensee shall beacon each area with respect to which a lease is 
_ demanded, in accordance with the regulations in force. | 


6. <A lease shall be in the form indorsed on the license. 


The granting of a lease or leases for any part or parts of a prospecting 
area renders void the prospecting license for the remainder of the area. The 
license is surrendered in exchange for the lease. Although, in principle, a 
mining lease may be granted only as a right acquired under a prospecting 
license, nevertheless after the reversion to the Government of the remainder 
of a licensed area uvon the grant of a lease, the lessee will be given the 
vrior right to a license or a lease over the whole or the remainder of the 
original licensed area, subject to a royalty not to exceed 25 per cent. 


A petroleum mining lease grants to the lessce the exclusive right to 
search for, dig, mine, get, and carry away all petroleum and petroleum gas 
lying in and under any part of the piece of land describod in the schedule 
and shown on the plan annexed to the lease, together with ‘all such powers 
of sinking shafts and wells, laying down, using, working, and removing rail- 
ways, tranways, or pipe lines, obtaining, conveying, and, using water and gas, 
making roads, and erecting or constructing and removing machinery, buildings, 
or other works upon-such land as may be necessary or proper for the raising 
and storage of petroleum and petrolew gas and for the transport thereof 
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within the area of such land." The Government will, if required, grant to 
the lessee (by a separate agreement or agreements) all such further rights 
as may be necessary or proper to enable him to. provide for the refining of 
the petroleum and petroleum gas raised and to take full advantage of the 
lease. 


Duration and ‘cecawal eek lease is granted for 30 years, and if may be 
renewed for 15 years upon the following conditions: . 


1. If at the expiration of the lease, the lessee is able to prove 
that he has observed all the terms of the lease and that it has not been 
liable to be declared void under any of the provisions thereof. 


ee If the iéewes shall have given. to. the Minister of Finance a 
6-month notice in writing of his intention to renew. 


5. That a renewal shall: be subject to the same rents, conditions, 
and provisions as was the lease, except that on any renewal the Govern- 
ment may imnose such rate or royalty aie exceeding 25 per cent ad 
valorem) as it may think proper. 


Work and workings required.-—The lessee of a petroleum right shall com- 
mence work within four months of the date of hia lease and shall thereafter 
continue businesslike operations. (Work shall not be considered to be con- 
tinuous if suspended for more than 30 days without the written permission of | 
the Department of Mines.) However, temporary. suspensions are provided for, 
under special eee when market conditions are prohibitive of profitable 
operations. 


_& lessee shall catatads in. continuous Sparations at least two boring 
rigs of sufficient capacity to take advantage of the lease for a period of 
20 years or until there shall be in each 10 hectares of the leased area at 
least five boreholes, either actually productive or potentially eo from the 
popscerces nature of the field. 


Records.~-& lessee shall keep correct plans of all workingswithin the 
leased land, an accurate record of every borehole or shaft sunk, and all ~ 
proper books of account and all other books necessary to show the amount and 
the value of all petroleum and petroleum gas raised. He shall construct and 
maintain all such works and machinery as may be necessary (in the opinion of 
the sereninenty to show Scere very the amount of all substances raised and 
saved. | 


Trensfer.—-A petroleum mining lessee shall not sublet in whole or in 
part any of the rights granted by his lease or assign any of such rights 
without the written consent of the Minister of Minance, which consent will 
be eae on the eons eendeesene® 


il. The terns: and conditions of the lease shall have bedn duly 
observed and the rents and royalties duly paid. 
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- . 2 The area with respect to which such rights are to be assigned 
shall not be less than 10 hectares in extent, and the length thereof 
_. 8hall. not. exceed four times. the. breadth, unless the Department of Mines. 
aks have. ease in. writing. ae other. form or dimensions. — 


‘3. “Proof. ‘ghall. ‘be. ‘entpb lished ‘(t0. the. satisfaction. of ‘the. Depart- 
ent of Mines) that the area to be assigned contains at least one pro- 
ductive well or ie some other evidence ah the A adaetie of aia 
JORistse he Gi 


4. The proposed eee shall nmeauce vroof (satisfactory to the 
...bepartment of Mines) that he is financially capable of undertaking the 
- necessary work. For this wurpose, an available working capital of at 
least & E. 250 per hectare. (with a minimum of &.E. 10,000) shall de re- 
es 


"very inetroment of. ‘assignment. ghail, cantain sufficient. -pro- 
wiaiiare for binding the assignee to observe all the covenants and con- 
.. ditions contained in the lease, with any necessary modifications; and 
_, for this -purpose a draft of the. proposed assignment, shall be. “subnitted 
to the Department of Mines for approval. . a ee | 


A period of 30 days is allowed for the. Pogietration ¢ of” an ‘snstrument cf 
transfer, | o & ue of %:E. 5 is ares? barat fate ge oS Se 


“Caution money. aoa. dseeca! ‘shall. deposit. in the freaeury. of the satan 
of Mines the sum of. & E. 100, as "caution money," which shall be ‘refunded to 
him at the expiration, of. the. lease, . provided that all the terms of the “lease. 
and ‘all. the regulations, have been. complied with. This ‘cantign. money shall 
bear no interest, and it shall be liable to confiscation by the Government 
in case of any infraction or default on the ~— of the lessee. 


{ere} r s: f produ ta.—Te ‘Government 
shall have a preferential "right,. on .two months! notice in writing, . to pur- .. 
chase from the lessee sq much of: the crude petroloum as it may require, pro— 
vided that the amount the Government shall be entitled to ‘purchase in any one 
year shall not oxceed 20 per cent of the amount produced on the land during 
the preceding year... The price, taq.be paid by the Government. -shall be 10. per 
cent below the latest price, ascertained for the. payment of. royalties (see. 
section. of this papor entitled. "Rents and Royaltiog") for. so much of the | 
petroleum purchased as shall not. exceed 10 per cent of the output.of the | 
previous: year. cae shall. be such, latest ane for. the remainder of the pur- - 
chase., : . oe yo Lote Ode BS ge bo 


MINING LEASE eee AGREEMENTS 
A mining lease protection agreement may he obtained for the balance of | 
a prospecting~1icense area not talen under a mining lease. The area shall: e 
not be more than double that of the lease protected, ‘end ite length shall 
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not exceed twice its width, No protection agreement shall be granted to 
protect.& lease of less than 60 acres for sedimentary deposits or of less 
than 25 acres for lode deposits. — 

s ane Dt ag fone 


The terms of @ mining lease protection agreement are practically the 


same as those of a prospecting license. (See pages 28 to 35 of Rules and 
Regulations as to Mining. 11). ee : 7 : 


TERMINATION OF LICENSES 
| Surrender 


A licensee of either a mineral prospecting or & petroleum prospecting 
right my at any time, by written notice to the Minister of Finance, surrender 
his license. Such surrender shall be without any prejudice to any claim : 
agpinst the licensee that shall ‘have accrued: to the Government prior to the 
giving of the notice, and particularly without prejudice to the right of the 
Goverment to retain any sum already paid under the license. — — 


. Forfeiture 


The Government may cause the forfeiture of a license (1) if the licensee 
shall fail to conform to any rile or regulation in force and shall fail to 
remedy the breach Within one month of the notice from the Department of Mines 
or (2) if the licensea-shall be declared bankrupt or insolvent by a competent 
tribunal or, being a company, ehall go into liquidation or be dissolved. © 


The voidance of a iiineral prospecting license shall be deemed to have 
been legally served: by ita ‘nublication in-the Official Journal of the Egyptian 
Government. <A forfeiture shall vest in the Government all the buildings, 
plant, and other proverty of the licénsee that may be upon the land, without 
the payment by the Government of any compensation, provided tuat if the 
license shall be forfeited for any cause other than the nonpayment of fees 
the licensee shall be entitled within two months from the date of the notice 
to take away'all movable plant. -— a rr 


The voidance of a petroleum prospecting license shall be made by written 
notice from the Minister of Finance, and thoreupon all the rights of the 
licerisee shall absolutely cease, without prejudice to any claim of the 
Government against the licensee. a Bans igs | 
TERMENATION OF LEASES - 
| | | Surrender - ——— 

A lesseé of a minéral: mining right may at any time terminate his lease . 
by giving pix months! noti¢é-in‘ writing. * ALl buildings, plant, and other — 
property left upon the land’&t the ting of the termination of the lease shall | 


become the absolute property of the Government, without any payment or com - 
ensation to the lesessé therefor. The automatic terization of al b 
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the expiration of the period for which it was granted entitles the lessee 
to three months in which to remove buildings, plant, and other property. 


The provisions for the surrender of a petroleum mining lease are prac- 
tically the same as those for the surrender of a mineral lease-——the main 
cifference being that the holder of a petroleum lease is entitled to a pro- 
portionate abatement of the rent a (See section of this paper entitled 
"Rents and Royalties. ") | 


Forfeiture 


Hither a mineral gaaade lease or a patroleum mining lease may be declared 
void, without prejudice to any claim against the lessee accruing to the 
Government under the lease (1) if the lessee shall have committed any breach 
of regulations or shall have failed to pay rent, royalty, or any other sum 
due and shall not have remedied the breach or paid the sum within two months 
from the receipt of notice of his delinquency, (2) if the lessee shall pur- 
port to assign the benefit of hie lease (or in the case of a petroleum lease 
shall seek to assign or sublet his benefit) without the written consent of 
the Minister of Finanoe, or (3) if the lessee shall be declared bankrupt or 
involvent or, being a company, shall go into liquidation or be dissolved. 


If a lease is voided for any other cause than the nonpayment of rent or 
royalties, the lessee shall be entitled at any time within two months from 
the date of the notice of forfeiture to take away all movable plant that was 
on the land at the time of the notice, 


Publication in the Official Journal of the Egyptian Government of the 
decision to void a lease shall be considered ‘suf ficient notice. 


RENTS AND ROYALTIES 


Mineral | Mining Leases 


Rent.-~The amount of ground rent due the Government is Sagi ona ted in 
each lease at so many Egyptian pounds per acre or fraction thereof; it is 
‘payable in advance on the first day of January. | 


Royal. ye—~The amount of royalty, too, is specified in oach caus: as a 
certain percentage of the value of the mineral-at the pit‘s mouth; it is pay- 
able within two months of the first day of January in each year with respect 
to the minerals extracted during the previous 12 months. 


Determination of the value shall be based upon the market price of the 
mineral upon the London market, as quoted in reputable trade journals, less 
the average cost of transport te London; or (at the discretion of the Depart— 
ment of Mines) {t shall be based upon the actual price obtained by the lessee. 
(The ke ssee shall furnish, on demand, such data, certified by a chartered 
accountant, as the Department of Mines may require for ascertaining the 
amount of mineral extracted or the aie obtained therefor. ) 
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If the royalty calculated.in any -year shall] he equal to ‘or leas than the 
rent dus, no royalty shall be required for that-year; 4f the royalty calev-- 
lated shall exceed the cua ans the excess oF the idee over = mene 
6hall be demanded. et : 7 
Bc ‘ a . es Lf —e ms 

ome 3 . Petroleum An ng Leanes | 

Rent .--A yearly rent of Z z. Bh per ‘hectare: of land or:  freiotion’ theréof. 

a payable in advance, on ad ee day of sad 


| ‘Royalties.——a’ royalty “of.. 2} per. cont. of the- eetrol ean: ema ee ; 
gas raised and saved during the previous six monthe is payable. haif-yéarly, a 
on the first day of January and the first day of July. The cost of the de” 
livery of the products rendered as royalty to such place as the Government 
may. direct is borne by the Government. The lessee'shall store. auch products 
free of expense to the Government for two. months end thereafter’at the cur- - 
rent storage rent of the oil field, if thore is any, and: at a ‘vate ‘agreed upon. 
if there is no established rent. 


If the Government shall go Galatea, the satus of the products rather than 
the products shall be paid. The value shall be calculated on the average - 
market price during the period. for which the royalty is due.. If no market. 
price is. ascertainable,. the: lessee shall pay the price fixed by: the De per taeat : 
of Mines efter consultation with -‘the- lessee or. ad isch sapteieas nae . 


In computing the amount of royalty due 6G any nepiods the aingant: of — 
payable for that period shall be deducted, provided that, if during: such - 
period the lessee shall ‘not have raised, and:.saved a quantity of petroleum = «© - 
and petroleum gas the royalty upon which is equal to the rent due, the lessee 
shall not be entitled to deduct the amount of:such deficiency from the royalty 
for any aa or other es 


ae. - MasciLLAapoUs OBLEGATIONS. enon aa 


en . ’ 


Regulatiine with: “respect. to demarcation. of. eiccay ‘ase ava eborune of ex~’ 
plosives, standard forms for certificates, permits, and reports; and similar... 
matters are covered in pages 57 to 94 of Rules and Regulations as to Mining. 
The Department of Mines lays, down for the iguidance of operators gerieral rules 

designed to protect the ‘health. and safety. of the workers; for the rest the — 
manager of each company is responsible to the ceverennt. 
verb ef i ? ie 

Among the miscellaneous. ‘obligations actually eaodied 1 in ‘thé “Meenses 

and leapes Seepentve are the following. 7 


ne potent a ‘technically competent manager mast me cxploved 
the Department of Mines. - 2 
12 ~ See footnote 3. 
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Returns.--Returns with respect. to the labor aa ha and the mim. reals 
produced me mst be made monthly. ta the Government. 


Policing expenditures.--Unless a special or general tax shall have been 
levied for the maintenance of order and the carrying out of sanitary regula- 
tions at the place, or in the neighborhood, of prospecting or mining oper- 
ations, a licensee or a lessee shall pay an equitable proportion of the 
Government's policing expenditures, 


Damagzes.~-A licensee or a lessee shall be entirely and solely responsible 
toward all persons for any damage caused by his operations, and he shall keep 
the Government indemnified against all actions, ‘proceedings, claims, and de- 
mands with respect thereto. 


Antiquities.—All1l objects of antiquity discovered during prospecting 
and mining operations must be turned over to the Government and must be safe- 
guarded until such time as the Government shall act. 


TAXES, DUES, AND EXCISE 


A lessee shall promptly and regularly pay all taxes, dues, and excise | 
already or hereafter lawfully established, and nothing in the lease shall 
be interpreted ap limiting the Government in its right to establish or in- 
pose any later tax, due, or excise within its competence or as exempting a 
lessee from the obligation to pay it. 


“Excise duty, 6n petroleum products of Egyptian i was decreed March 
30, I9el, the amount to be fixed monthly, in advance, } . 


quarrizs}4 


a leases are issued for periods of l, 5, or 10 years, and the rents 
vary with the quality of and the demand for. the product and with the accossi- 
bility of the quarry. The area now leased in the case of stone quarries is 
normally 5,000 square meters, whereas for sand, a eng gypsum the area 
is variable in. extent, ik 8 tee es: .. & _— 


Permits for the erection and maintenance of deceuville. railways (aerial 
ropeways )A and ]imekilne are issued in connection with quarry, leases. 


In order to facilitate administration and to adopt regulations suited 
to varying local conditions, the quarries of Heypt are now divided into four 
principal groups; Upper Egypt, Cairo, Lower Egypt, and Mex, The islands in 
the bed of the Nile River also are divided into groups for administrative 
purposes, and they are rented for the extraction of sand. a 


13 — Maynard, Lester, American consul, Alexandria, Excise ay on Petroleum 
Products: Consular Rept. 74130, Oct. 13, 19223 Bureau of Mines foreign 
file 4907. 

14 ~ See footnote 4. 
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A certain number of quarries, reserved for the use of the State, are 
allotted to Government contractors, who pay a royalty on the stone extracted, 
or they are developed by the Government departments. This system assures a 
supply of the best available stone and protection against price raising. 


PRESENT STATUS OF THE MINING INDUSTRY 

That Egypt has now a well~established and steadily growing mining industry 
is indicated by the fact that the Government has decided to publish-an anmal — 
report covering statistics and: general information with respect to that indus- 
try. Heretofore reports were published only at 5-year intervals. The first 
of the yearly issues is that for the year 1928, published in 1930, © which 
deals chiefly with phosphates, manganese, and petroleum, the three mineral 
substances that, in connection witn the products of the quarries, furnish the 
major mineral. production at present, and the development of which during the 
past 20-odd yearg-has enabled Egypt: to take a definite, if minor, place among 
the world's producers of minerals. (This first annual gives, in addition to 
the present status of each mineral, historical and descriptive facts that 
will not be found in subsequent numbers.) The report covers other minerals 
also; which either have been produced in the past, are. being produced in small 
quantities now, or are covered by prospecting licenses. .These are gold, 
peridots (gem variety of olivine), emeralds, nickel, ‘molybdenite, lead. and 
zinc, titaniferous iron sands, crude carbonate of soda, nitrate shale, pigments 
talc, and clays. 


A comparative table of the production. of the. chief iaiierails toe 1928, 
1929, and 1930 follows, as well as a table showing mineral exports for 1930. 


Minerals 1928 


1930 — 
Petroleum - - - ~ - 268,323 272,114 285,088 
Phosphate rock - - - 200, 563 215,311 313,478 
Manganese ore - - — 137, D2 191,477 128,211 
Ocher - ~-—-- -- 944 1,017 1,184 


1 Russell, H. Earle, American consul, Cairo, Mineral Production (Review of 
Commerce and Industries for the Year 1930): Consular Rept. 20450, Apr. 
6, 1931, pp. 25-29; Bureau of Mines foreign file 4913, 


15 ~ See footnote 4. 
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" Mineral exports from Eeypt in 1930) 


Quantity, 
Commodity metric tons 
Metallic ores ----- -- | 98, 863 
(manganese, etc.) | | 
Caustic soda ------- | 140,477 | 
. ..Common salt - ------ - 154,852 | 
’ Phosphates and super- : a | 
- - phosphates - - - - - - - 8,433 
. Phosphate, lime - - - - - - 314,170 
' Petroleum -products: east ee ee ie 
-. Benzene Chew Gaia - 53,174 
Kerosene «i ----=|---— 423, 826 
Solar and: = oils - ~ - “2, 460,949 
Fuel, Dieaél ‘olla - - - -. 31,169 | 
Coke, pitch, gephalt -- |. |. err 
(bitumen) of petroleum 58,067 © 


Russell, Hj: Earle; Work cited.  _. 
The exchango-value of the Egyptian pound in U. ss. currency in 
1929 1 was $4:, 98 


A La 


~~ 


Unskilled caded oe plentiful. at the rate of about 10 P. 7. 


16 


a day, higher or lower according to Iocal conditions. Underground rates are 


somewhat higher, and wages paid to miners under ‘contract average 15 P. T. a 


day. Skilled artizans’ reteive from 15 P. T. to 50 P. T., and clerical workers 


earn a minimum of. 20 Pp ‘T. a a 


ee one ee 


16 - Turkish piaster, which is equal to 1/100 of the Egyptian pound. 
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